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1. Before the Hong Kong Qovernmnt prohibited the sale of gasoline to the 
Chinese Commit to (IS July 1950)* many galling dealers received advance 
notice and Beat large stocks of gasoline to Macao for storage,, mr$ Pa«i 
05 4r )■ gasoline dealer at .29 Hiag tog toe* Hong Kong c sent ? tt 0 Q 0 
Ara&ti of gasoline to Macao before the order Isew effective* 1 * 

2 « Oa 16 August 1950® through TS?H& Kung-i ( *3 ) 9 &. gasoline broker e 

fATO sold 3r000 drums of this gasoline to WU Hang (vL/$ )» a Communist 
fRsreh&slng agent in Hong King* at ITS $36 per drum. The Oosmmists are 
planning to ship these to as to Canton via ShihcM ( 113-22 1 22-30) . WU 
is trying to get funds to purchase the remaining 4*000 drums* 

3 . The Communists are collecting gasoline daily in Hong Kong and the Hew 

Territories by sending cars to fill up with gasoline in various stations* 
ths cars go to a rendezvous point where the gasoline Is siphoned from the 
tanks into drum®* The care then return and purchase gasoline at other 
stations* The number of cars operating is unknown but the gasoline stocks; 
is accuimlating rapidly* 


4* The legal price of gasoline in Hong Kong is Hong Kong (mi) $92*70 per drum* 
but the black mr'tel price is HK $160* The legal price of kerosene is HK 
$72 per 1 drum* and the black market price is HK $140, 

5* The Cemmmista are using two Hong Kong organizations to snuggle gasoline* 
The mm T«ai (j$ 4s) Company, Ta Ar, and the T«al Hsing 

Gomu&py e Un-Long, Hew Territories* 


6„ TOHG Hoa (>|. 46 )„ also knovn as HANG Ko ( -fj- ) 5 the proprietor of 
hlmi T*ai» le 40 and Ms lived in Ta Ao for 20 years* He is well known 
as % smuggler in that area* TOT0 is employed by the South China Trading 
Bureau to smuggle gasoline for a transport fee of $30 per drum, which h e 
receives from the Chinese CoMuniste in Hong Kong* YOT0 must pay for 
gasoline lost during smuggling,. His connections with the Hong Kong police 
arc good» and the business is prosperous and easy* . 

7* Since 1 August T si ai Being has straggled an average of 100 drums of gasoline 
daily*. She route is from Yuan, Lang to Pinghai (114-53® 22-3?) * then to 
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Huiyang (114-26, 23-05) or Shanvei (115-22, 22-47) and Half eng (115-20, 
22-58) by motor jtink; then the Chinese Communists transport the gasoline 
to Canton* 

a concerning movement of other products 
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